BEFORE THE
DEPARTMENT OF BUSINESS OVERSIGHT
STATE OF CALIFORNIA

In the Matter of the Statement of Issues of:

THE CALIFORNIA COMMISSIONER OF
BUSINESS OVERSIGHT, OAH No.: 2012110648

Complainant,
V.

NEIL GODBOLE,

Respondent,

DECISION
The attached Proposed Decision of the Administrative Law Judge of the Office of
Administrative Hearings, dated November 20, 2013, is hereby adopted by the Department of

Business Oversight as its Decision in the above-entitled matter pursuant to Government Code Section

11517(c)(2)(A).
This Decision shall become effective on April 5, 2014
IT IS SO ORDERED this__ 6™ day of March, 2014

COMMISSONER OF BUSINESS OVERSIGHT

Is/

Jan Lynn Owen




BEFORE THE
DEPARTMENT OF BUSINESS OVERSIGHT
STATE OF CALIFORNIA

In the Matter of the Statement of Issues of:
Case No. GODBOLE10715

THE CALIFORNIA COMMISSIONER OF
BUSINESS OVERSIGHT, OAH No. 2012110648

Complainant,
V.

NEIL GODBOLE,

Respondent,

PROPOSED DECISION

Administrative Law Judge Cheryl R. Tompkin, State of California, Office of
Administrative Hearings heard this matter on July 30-31, 2011, in Oakland,
California.

Marisa I. Urteaga- Watkins, Corporations Counsel, and Kirk Wallace, Senior
Corporations Counsel, represented complainant Jay Lynn Owen, California
Commissioner of Business Oversight, Department of Business Oversight.

Jahan Raissi, Attorney at Law, represented respondent Neil Godbole, who was
present at the hearing.

The record was held open to August 30, 2013, to permit respondent to submit
a post-trial brief and complainant to submit a reply brief. Respondent’s post-trial
brief was timely submitted and marked as Exhibit 19 for identification.
Complainant’s reply brief was timely submitted and marked as Exhibit B for
identification. On September 10, 2013, respondent filed a reply to complainant’s
reply brief, which was marked as Exhibit C for identification. On September 11,
2013, complainant filed an objection to and request to strike respondent’s reply brief,
which was marked as Exhibit 20 for identification. The matter was deemed submitted
on September 11. 2013.



FACTUAL FINDINGS

1 The California Commissioner of Business Oversight is authorized to
administer and enforce the provisions of the Corporate Securities Law and the
regulations promulgated thereunder. (Corp. Code, §25000 et seq.; Cal. Code Regs.,
tit. 10, § 260.000 et seq.) Investment advisers' who practice in California are subject
to the provisions of the Corporate Securities Law and its associated regulations.

2, At all times relevant to these proceedings Neil Godbole (respondent)
was a registered investment adviser licensed with the Securities and Exchange
Commission (SEC) and the California Department of Corporations (department),
which is now a part of the Department of Business Oversight. :

3. Trueblue Strategies, LLC (Trueblue), a California limited liability
company, was an investment adviser firm founded by respondent. Trueblue’s
principal place of business was in Saratoga, California. Commencing in 2005 and at
all times relevant to this proceeding, respondent was the managing member, and
financial and operations principal of Trueblue, and was directly responsible for
supervision and control of all the activities of Trueblue.

4, Trueblue was the investment advisor for Opulent Lite, LP, a California
limited partnership, that operated as a hedge fund. Opulent Lite was also located in
Saratoga, California.

5, On December 1, 2010, In the Matter of Neil Godbole, File No. 3-
14147, the SEC issued an “Order Instituting Administrative and Cease-and-Desist
Proceedings Pursuant to Section 203(f) and 203(k) of the Investment Advisers Act of
1940, Making Findings and Imposing Remedial Sanctions and Cease-and-Desist
Order” (SEC Order or Order) against respondent. The SEC Order was the result of
the SEC accepting an offer of settlement (Offer) submitted to it by respondent after
the SEC initiated proceedings against respondent for violations of the security laws.

6. Paragraph two of the SEC Order recites that respondent consents to
entry of the Order without admitting or denying the findings contained therein.
However, in the Order the SEC makes findings on the basis of the Order and
respondent’s Offer, including the following: '

' In California, the term “investment adviser” includes persons who, for
compensation, engage in the business of advising others regarding the advisability of
investing in, purchasing, or selling securities. (Corp. Code, § 25009.) Investment
advisers in California are required to be licensed. (Corp. Code, § 25230.)

2 Pursuant to the Governor’s Reorganization Plan, on July 1, 2013, the
Department of Corporations and Department of Financial Institutions became the
Department of Business Oversight.
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